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SOURCES AKD USES OF FUNDS BY EXPENSE CLASS, FY 2017
(In Thousand Pesos)

SUHNARY
current Operating Expenditsres
Naintenanca
and Other
Personnel Oparating Capital
Sarvices Expenses Qutlays Total
fi.  PROGRANJACTIVITY/PROJECT
1. @General Administration and Support P 215,978 P 158,096 P 9,844 7 421,918
2. Suppport to Operations 19,906 4,79 10 24,710
3. Operations 8,415 387,513 120,451 516,301
TOTAL P 244,299 P 550,405 P 170,305 P 963,00

I10. PHILIPPINE KATELOHAL OIL COMPARY

SOURCES AND USES OF FUNDS BY EXPENSE CLASS, FY 2017 Schedule I
(In Thousand Pesos}
CORPORATE FUHDS

Current Operating Expenditures

Hzinterance
and Other
Parsonnel Operating Capital
Services Expenses Jutlays Total
A.  PROGRANJACTIVITY/PROJECT
1. @eneral Adainistration and Support p 215,978 P 158,096 P 49,84 P 423,918
2. Suppport ta Oparations d 19,906 4,794 10 24,710
3. Operations 8,415 387,515 120,451 516,381
TOTAL ? 244,299 P 550,405 afp 170,305 P 965,009

aj MOOE, net of allowance for depreciation of P56.660 Millian

Special Provision(s)

1. Appraval of the FY 2017 Corparate Operating Budget of the Philippine Hatignal 0il Company under R.A. Ho. 7638, The FY 2017
Corporate Operating budget (COB) of the PHOC is hereby approved by the Cengress of the Philippines pursuant te Section 13, Chapter IIL
of R.A. Ho. 7638.

2. fcquisition of Fquipsent. The acquisition of equipment, included in the approved COB shall be subject to the provisions of
Corporate Budget Circular Ho. 17 dated February 9, 1996, ¥.B.C. Wo. 446 dated Kovember 24, 1995, as amended by H.B.C. Ho. 446-A
dated January 30, 1998, Budget Circular Ho. 2010-2 dated March 1, 2010, and ather guidalines issued thereon.

632



DeceMBer 29, 2016 QOFFICIAL GAZETTE 633
BUDGETS OF DEPARTMENT OF ENERGY ATTACHED CQRPORJ\TIONS

3. Payment of Compensaiion and Benefits. Paysent of salaries, allawances and other bemefiis shall be made in accordance with
applicable provisions aof laws, rules and requlations such as, but not limited fo P.D. Ho. 985, as amended, R.A. Ho. 6758, as
amended, R.A.  Ho. 10149, E.0.  Ro. 203, 5. 2014, Corporate Compemsation Circular Ho. 10 dated February 15, 1999 and Nemorandum
Order Ho. 20, s. 200L.

In addition, the amount of One Hundred Twenty One Million One Hundred Thirty Four Thousand Pesos (P121,134,600) shall be used
exclusively for the implementation of the Compansation and Posikien Classification System and other salary adjusiment as may be approved
by the President.

4. Payment of Terminal Leave, Separation andfor Retirement Benefits. Payment of terminal leave, separation andfor retiresent
benefits shall be computed in accardance with the rates, conditions and procedure prescribed under applicable laus and quidelines issued
thereon.

The amounts of Four Million Two Hundred Seventeen Thousand Pesos (p4,217,000) and Six Hundred Thousand Pesas (P600,000) shall be
used sxlusively for the payment of terminal leave and separation bemefits, respectively, to the affecied PHOC personnel based on the
list submitted by the PMOC to the DBN. In no case shall said amount be used to pay affected persannel who are eligible to receive
separaiion andfor retiremeat benefits under applicable laws.

5. Budget Flenibility and Report. The PHOC Board of Directors is autharized to realign programs and projecis, reallocate the
correspanding budgetary requirements approved herein, as well as augment the requirements which may arise from factors beyond the PHOC’s
contral such as, but not limited to: (i) cerrency depreciation; (ii) inflation; (iii) change in interest rates; (iv) changes in programs
andfor projects; (v) increase in tawes; (vi) increase in costs associated with the privatization of subsidiaries; and (vii) payment of
obligations as a result of final judgment of the court.

In the exercise of said authority, the PHOC shall observe andfor comply with the following:

(a) Realigned Funds shall not be wsed for the acquisition of motor vehiclas and payment of travelling, representation,
- discretionary, or extraordinary and miscellancous expenses; and
(b) PS allecation in the approved COB shall nat be augwented by new funding sources.

The PROC shall subait, within thirty (30) days after such adjusteents are made, to the DBM, the Speaker of the House of
Representatives, the President of the Senate of the Philippines, the House Committee on Appropriations and the Senate Committes on
Fimance, either in printed form or by way of electronic docueent, a comprehensive financial amd narrative repart an the aforasaid
budgetary adjustments. The President of PHOC and the Corporation’s web administrator or hisfher equivalent shall be rasponsible for
ensuring that said repart is likewise posted on the PHOC website.

&. Funds for Batangas-Manila Hatural Gas Pipaline Project and Banked Gas Project. The amount of One Hundred Fifteen Nilltien Fifty
Thausand Pesos (P115,050,000) and Twa Hundred Thirty Eight Willion Five Hundred Thousand Pesos (P238,500,000) shall be used exclusively
for the transaction advisory fee and land appraisal fee allutied to Batangas-Manila Hatural Gas Pipeline Project and tie in
Cost/Delivery Fee for Banked as Project, respectively. [In no case shall said amount be used for any other purpose.

7. Funds for Capital Outlays. Hotwithstanding the provisioes of Special Provision Ko. 5, the PKOC and its subsidiaries shall
utilize Capital Outlays provided herein for the primary purposes of exploration, exploitation and developsent of energy resources as
well as the production, refining, tankerage andfor shipping, slorage, and transport of oil, petroleun and other energy resaurces.

An amoant not exceeding One Billion Pesos (P1,000,000,000) in the aggregate and with equity investeent not to exceed thirty-six
parcent (363} of the outstanding capital stock may be invested in entities not engaged in the above primary purposes.

In no case shall Capital futlays be used as loans or advances to entities not angaged in the above primary purposes.

4. hugmentation Beyond Approved Corporate Operating Budget. The PHOC is hereby authorized to augment and disburse funds beyand
the total smount approved in this Act, using corporate funds, For payment of monetary claims, tax deficiency assessments, and dawages
pursuant to any final and executory decision that may be rendered during the year.

In no case shall PS allocation be augmented beyand the total amount approved in this Act.

9. Remittance of Cash Dividends. Cash dividends equivalent to at least fifty percent (50%) of the annual net earnings of the PHOC
shall be deposited with the Hational Treasury as income of the Genaral Fund pursuant to R.A. Ko. 7656.

10. Audit of Government Funds. Government funds authorized herein to be invested as equity by the corporatian to its subsidiaries,
as well as the grant of subsidy, loan contribution or any kind of financial assistance to end-user entities both in private or public
sector, shall be subject to audit by the COA pursuant fo the provisions of P.D. Ho. 1445, as amanded.

11. Transparency Seal. To enhance transparency and enfarce accountability, the PKOC shall maintain a Transparency Seal to be
posted on ifs website. The Transparency Seal shall contain the follawing: (i) corporation’s mandates and functions, names of its
officials with their position and designation, and its cantact informaiion; (ii) approved COB and corresponding targets including any
amount of budgetary support from the Hational Government; (iii) realignments made in ifs COB; (iv) annual procurement planfs and
contracts awarded with the winming suppliers, contracters or cansultant; (v) major programs and projects categorized in accordance with
the five key result areas under E.0. Wo. 43, s. 2011 and their target beneficiaries; (vi) staius of implementaiian, evaluation andfor
assessaent reports of said programs or project; (vii) Budget and Financial Accountability Reports, pursvant to COA and DBN J.C. Ho.
2014-1 dated July 1, 2014; and (viii) year-end financial reports and trial balances for the last thres (3) fiscal years.

The President of PHOC and the Corporation’s web adeinistrator or hisfher equivalent shall be responsible far ensuring compliance
with this requireaent.

The DEM shall post on its website the status of compliance of the PHOC.
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