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III. FHILIPPLNE HATIGHAL OIL CONPANY

SOURCES AKD USES OF FUKDS BY EXPENSE CLASS, FY 2015
{In Thousand Pesas)

SURNARY
Current Operating Expenditures
Haintepance
and Qther
Parsannel Operating Capital
Services Expenses Outlays Total
4. PROGRAMFACTIVITY JPROJECT
1. General Administration and Support p 162,675 P 355,348 P 289,890 P 747,913
2. Supppart ta Operatians 17,818 1,072 o 24,910
3. Operatigns 9,630 163,179 150,000 322,809
TOTAL P 130,123 p 525,59¢ P 439,910 P 1,095,692

III, PHILIPPIKE BATIOMAL QIL CGMPANY

SOURCES AKD USES OF FURDS BY EXPEMSE CLASS, FY 2015 Schedula IT
(In Thousand Pesos)
CORPORATE FUHNDS

Current Oparating Fxpenditures

Haintenance
and Other
Parsonnal Uparating Capital
__ Serwices  _ Expenses Qutlays Total
A.  PROGRAMJACTIVITY/PROJECT
1. General Administration and Suppart P 102,675 P 355,348 P 289,89 P 747,913
2. Suppport to Qperations 17,818 7,072 a0 24,970
3. Operations 9,630 163,179 150,000 322,809
TOTAL P 130,123 P 525,599 afp 433,910 P 1,095,692

af WOOE, net of allawance for depreciation of P46.574 Hillion

$pecial Provision(s)

1. Approval of the FY 2015 Corporate Operating Budget of the Philippine Mational Oil Company under R.A. Ko. 7638. The FY 2015
Corporate Operating Budget (COR) of the PHOC is hereby approved by the Congress of the Philippines pursuant to Section 13, Chapter IIT
of R.A. Ho. 7638,

2. Payment of Compensation. Payment of salaries, wages, and allowances or other forms of compensation shall be in accordance with
applicable laws, rules and regulations such as, but not limited to, P.D. HWo. 985, as amended, R.A. Ho. 4758, as amended, R.4. Ho.
10149, Corporate Compensation Circular Ho. 10 dated February 15, 1999, and Memorandus Order Ho. 20, s. 2001.

3. Acquisition of Equipment. The acquisition of equipmest, funded from internally generated furds, budgetary support or
authorized borrowings included in the approved €08 shall be subject to Corporate Budget Circular Mo. 17 dated February 9, 199,
Hational Budgaet Circular {NBC) No. 444 dated Wovember 24, 1995, as amended by HAC Ho. 446-A dated Janvary 38, 1998, Budget Circular
Ho. 2010-2 dated March 1, 2010, and the applicabla Presidential issuances and statutory requirements.
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4. Budget Flexibility and Report. The PHOC, through its Board of Directors, is authorized to realign programs and projects,
reallocate the correspanding budgetary requirements approved herein, as well as augment the requiresents which may arise from factors
beyand the PHOC's contral. These may include, but shall not be lisited to the fullowing:

(a) Currency depreciation;

(b) Inflatian;

{c) Change in interest rates;

(d} Changes in prograss and projecis;

{8) Increase in taxes;

(f] Increase in costs associated with the privatization of subsidiaries; and
{q) Payment of obligations as a result of final judgment of the caurt:

PROVIDED, That the realigned funds shall not be used for the acquisition of motor vehicles and payment of travelling,
representation, discretionary, or extraordinary and miscellaneous expanses: PROVIDED, FURTHER, That allacation for Personnel Services in
the approved Corporaie Operating Budget shall not be augmented by new funding sources: PROVIDED, FURTHERMORE, That savings From HOOE and
Capital Outlays may only be used to augmeat the deficizat Persomsel Services allocation as a result of the implementation of the
Compensation and Positien Classification System for &0CCs approved by the President, wpon recommendation by the Governamce Commission
for GRGCCs.

The PHOIC shall submit to the DEN, the House Committee on Appropriations and the Senate Committes on Finance a comprehensive
financial and narrative repart on the aforesaid budgetary adjustments within thirty (30) days after such adjustsents are made. The
President of PHIC and the Corporation’s web administrator or his/her aquivalent shall b responsible for ensuring that said report is
posted on the official website of the PNOC, which shall be considered compliance with the said reportorial requirement.

3. Funds far Capital Qutlays. Notwithstanding the provisions of Special Provision Ho. 4, Capital Qutlays provided hersim under
Operations, Program 3, whether funded from internally generated funds, budgetary suppart or autharized barrowings, shatl be utilized far
the primary purpnses af exploration, ewploitation and development of indigemous emergy resources as well as foster conditions related to
oil or petroleun operations which shall include actual exploration, production, refining, tankerage andjor shipping, siorage, and
transport: PROVIDED, That an amount not exceeding One Billion Pesus (P1,000,000,000) in the aggregate may be imvested in entities not
engaged in the said primary purposes: PROVIDED, FURTHER, That consistent with the privatization pragram af the government, such equity
invesiment shall not axcead thirty six percent (36%) of tha nuistanding capital stock of any one such estity concerned: PROVIDED,
FIBALLY, That such Capital Qutlays shall not be used as loans or advances to entities not engaged in the primary parposes stated herein.
This provision shall apply to the PHAC and all its subsidiaries.

6. Augmentation Beyand Appraved Corporate Operating Budgat. The PHOC is hereby authorized to angment and disburse funds beyand
the total amouni approved in this Act for ths paywent of monetary claims, tax deficiency assessments, and damages purseant to any final
and execufory decision that may be randersd in Voltaire Rovira vs. PHOC, Court of Appeals, Civil Case Wo. 5947 and such other case/s
that may be filed and resolved during the year: PROVIDED, That the amount to be disbursed shall come from corporate funds.

7. Remittance af Cash Dividends. Cash dividends equivalent to at least fifty parcent (50%) of the annual net esarnings of the PHOC
shall be depasited with the Hatiomal Treasuory as income of the General Fumd purssant to R.A. Ho. 7656.

8. Audit of Government Funds. Governmeni funds authorized herzin to be invested as equity by the corporation to its subsidiaries,
as well as the grani of subsidy, loan contribution or any kind of financial assistance to end-user entities both in private or public
sector, shall be subject to audit by the COA pursuant to the provisions of P.D. Ho. 1445, as amended.

9. Transparency Seal. Ta enhance transparency and enforce accountability, the PHOC shall maintain a transparency seal to be
posted an its official website. The tramsparency seal shall contain the follewing information: {i) the Corporation’s mandafes and
functions, names of its officials with their position and designation, and its contact information; (ii) year-end financial reparts and
trial balances for the last three (3} fiscal years; [iii) approved COB and corrasponding targets immediately upon appraval thereof: {iv)
any amgunt of budgatary support from the Hational Govermment; (v) the major programs and projacts categorized in accordance with the
five (5) key result areas wnder E.G. Ho. 43, s. 2011; (vi) the programs/projects beneficiaries as identified in the applicabla
apacial provisiens; (vii) the staiws of implementation of said programs/projects and praject evaluation andfor assessment reports; and
(viii) the annual procerement plan, cantracts awarded and the name of contractors/suppliers/consultants.

The President of PHGC and the Corparation’s web adeinistrator or hisfher equivalent shall be respansible for ensuring compliance
with this requiresent. For this porpose, the DBN shall post on its official website the status of compliance by the PHOC.
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